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SUBJECT: STRATEGIC TRADE CONTROLS: RCA EXPORT OF COLOR TV RECORDER 
TO PRC 

1. G.B. FLENNER AND JOSEPH ULASCEWICZ OF RCA HAVE 

CALLED AT USLO CONCERNING THE EXPORT OF A TR-600 TELEVISION 
MAGNETIC RECORDING AND/OR REPRODUCING EQUIPMENT AND SPECIFICALLY 
DESIGNED PARTS AND ACCESSORIES. THEY HAVE FURNISHED COPIES OF 
EXPORT CONTROL LICENSE NO. A169860 DATED AUGUST 31, 1975, 

WITH THE NOTE THAT "COMMODITIES MAY BE EXPORTED FOR DEMON 
STRATION ONLY IN PEOPLE S REPUBLIC OF CHINA AND MAY NOT BE 
SOLD OR TRANSFERRED WITHOUT PRIOR AUTHORIZATION FROM THE 
OFFICE OF EXPORT CONTROL." RCA REPRESENTATIVES INFORMED 
USLO THAT THIS MATERIAL IS ON THE STRATEGIC TRADE CONTROLS 
AND COCOM LISTS, BUT THAT CERTAIN SPARE PARTS AND ANCIL- 
LARY EQUIPMENT WERE NOT. 

2. ON OCTOBER 5, RCA REPRESENTATIVES CONCLUDED A CON- 
TRACT WITH MACHIMPEX FOR SALE OF THE TR-600, THE SPARES 
AND OTHER EQUIPMENT, AND PLAN TO SHIP THE TR-600 BACK TO 
TOKYO ON OCTOBER 7 PENDING RECEIPT OF A PERMANENT EX- 
PORT LICENSE. ULASCEWICZ HAS RECEIVED THE FOLLOWING LET- 
TER DATED OCTOBER 6. 1975 FROM MACHIMPEX WHICH HE HOPES 
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REFERENCE IS MADE TO CONTRACT 75MMG 42006-MR IN CONNEC- 
TION WITH THE TR-600 TELEVISION TAPE RECORDER PAL COLOR, 

WE WISH TO ADVISE YOU YOUR REQUEST THAT THE END-USERS 
FOR THE-VPR WILL BE PEKING TV FOR THE PURPOSES OF COLOR 
TV BROADCASTING. YOUR KIND ATTENTION IN THIS RESPECT 
WILL BE APPRECIATED. (SIGNED) HSU PIN, DEPUTY GENERAL 
MANAGER, CHINA NATIONAL MACHINERY IMPORT EXPORT CORPOR 
ATION. END QUOTE. 

3. ULASCEWICZ PLANS TO CALL ON WALINSKI IN COMMERCE 
OCTOBER 9 OR 10 WITH THIS LETTER, AND HOPES THAT IS- 
SUANCE OF LICENSE CAN BE EXPEDITED. CHINESE ARE OB 
VIOUSLY EAGER TO HAVE TR-600 (ONE OF THE NEGOTIATORS 
SAID THAT PRC HOPED TO USE QUIPMENT DURING PRESIDENT 
FORD'S VISIT, BUT DID NOT ELABORATE): NEGOTIATIONS 
WERE THE QUICKEST WE HAVE SEEN RECTNTLY, LASTING ONLY 
ABOUT TWO DAYS. CHINESE LECTURES ON TRADE CONTROLS WERE 
AT A MINIMUM, ALTHOUGH THEY MADE IT CLEAR THEY DO NOT 
UNDERSTAND HOW U.S. EXPORTERS CAN DEMONSTRATE GOODS IN 
CHINA AND SIGN CONTRACTS WITHOUT A CERTAINTY OF BEING 
ABLE TO EXPORT THE GOODS. RCA, HAVING FURTHER SALES IN 
MIND, IS OF COURSE EAGER TO MAKE DELIVERY AS QUICKLY AS 
POSSIBLE. 

4. RCA MENTIONED POSSIBILITY OF STORING EQUIPMENT IN 
USLO PENDING ISSUANCE OF LICENSE. EQUIPMENT WEIGHED 
SOME 1700 POUNDS AND HAD A VOLUME OF 200 CUBIC FEET. 

USLO HAS NO STORAGE SPACE OF THAT SIZE, QUITE APART FROM 
OUR DOUBTS, ONCE HAVING SEEN THE TERMS OF THE LICENSE, 

OF THE LEGALITY (FOR RCA) OF THE PROCEDURE UNDER BOTH 
AMERICAN AND CHINESE LAW. WE WOULD APPRECIATE BEING IN- 
FORMED OF ANY FUTURE DEMONSTRATION LICENSES PRIOR TO 
ARRIVAL OF GOODS. 

BUSH 
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